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In the past few decades, economics has undergone a slow revolution. The core assumption that people are rational is now known to be a flawed concept in economics. With the advent of Behavioral Economics (BE), the emotional and the irrational aspect of a person’s choices is brought to the forefront and analyzed. This approach has now gained acceptance in economics circles. “Misbehaving: The Making of Behavioral Economics” written by Richard Thaler, one of the founders of BE, details the slow rise of this theory.
In the book, Thaler provides a personal account of development of BE. It started with him making a “List” of common behaviours that do not follow the modern economic theory, such as people being risk-averse for monetary gain but risk-seeking when faced with a loss. This misbehaviour questioned the fundamental assumption that people are “Econs”, mythical Spock-like creatures with perfect knowledge. What Thaler and his colleagues found was that people display “Human” qualities. When faced with limited information and irrational preferences, people make non-optimal decisions. BE tries to model the pattern that these decisions follow. 
In telling the developmental story, Thaler expertly summarizes the results from influential papers that laid the groundwork for BE. Starting with a personal anecdote, he introduces situations in which the Econ and the Human would make different decisions. This is followed by a detailed description of core results of a paper that shaped BE and an explanation of the Econ’s and Human’s choices. Due to the chronological structure of the book, Thaler later acknowledges the limitations of BE and defers the resolution to a later part of his book. Combined with the familiar structure of each section, this creates a strong hook for the reader to keep on reading. 
Due to the vastness of BE and time it took to develop, many researchers have contributed to the theory. Thaler introduces them with engaging stories pertaining to their work and their personal take on economics and BE. However, the sheer number of these people, some with similar names, makes it difficult to follow the human side of the story. This is especially obvious when Thaler refers back to previous results or covers a real-life debate over multiple chapters. The book offers little guidance on this aspect of BE’s history for readers with limited knowledge of it.
Despite this small shortcoming, Thaler does an effective job describing the theoretical and experimental development of BE. He outlines each concept in precise economic language for the expert, and then, through real-life application, simplifies it for the novice. Diagrams and simple graph are used frequently to reinforce different BE concepts. Coupled with Thaler’s personal writing style, this makes for an engaging read that leaves readers thinking about how Humans behave for many days.

